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T Internal Revenue Service Separtment of the Traasury

District Diracter

Post OfFfice Box 15835, GPO
S8rocklyn, NY 11202

Date: ‘ APR 2 2 1993

rerson Ta Contact:

Contact Telephone Number:

Refer Reply to:

CERTIFIED MAIL

Dear Applicant:

We have considered your application for recognition of eaxemprion
under section S501(c)(6] of the Internal Revenue Cude.

The evidence presented disclicsed that you were -ncorporated on

I - the State of - The purpose of the
organization is to e~gage in any lawfu?! act or agtivity for
whizh corporations may be organized under the General

Corporation Law cf NG -
The goals of the organization are e&s follows:
1} To establish a forum att. wed to the interests of users.

2) To promote dialogue and knowledge exchanpe among the
users and between the users and the

vigfied with the level of

he I

3) To ensure that members a-s =
service and responsiveness of <

&) To convey co the NN

. verbally and “n writing, the long term goals
and needs of ivs Amer-ican Users.

5) To enable members to participate in the svolution eof

I s+-"ices.

£) To help usars take maximum sdvantage of servites cffered

by the I through

dissemination of infermation about those services.

7) To provide a vehicle for the establishment of programs of

value to the membership.




Mexnbership <r che organizacion
multinazional corporaticns whyo

te?eccmnunﬁca:ians services.
The

financially -independert,
company.

ig limites to U.S5. based

have signed wizk <he I

for digital wrams Atlantic

*- now calles [
B -s ownecd by the government, however It s

and as such,

is a profit making

The activities of the crzanization consist of membership

meetings.
for

The members may choose a list of guestions and
to 2ddress at the next meetirg.

issues
rambers may

also regquest fror . --esertations on various

topics or servites deemed of

Section
Federa?
no part
arny private shareholdgr or

income ta» =f busirmess

Section .50 (e) (8¢

intearast.

§01{z(6}) cf the Code prcvides ¥fcr the exemprion froo

leagues not organized for profic,

of the rnet earnings of which inures tc the benefic of
“ndividuat.

of the Incore Tax Regulations defines a

business lsague as an associat-on of persons having some common
business interest, the purpose of which is toc promote such

common interest.
improvenanrt

lvs activities stould be directed Towards the
of business conditions

“n ore or more lines of

business as distinguished from the pe~formance of particular

services for individua?

In Revenue Ruling 58-294,

1858-1

pPersons .

C.B. 244 an asscciation was

organized and operated for the purpose of promoting uniform
business, advertising and fair trade practices in connection
with the nanufacture anJd sale of a certain patented product.

Membership <in the association was linited to any persoen,

- - -
o terporation

product.

firm,

Yecernsed to manutacture onc sell the specified
T was held that since the association was engaged in

furthering the business intarests of the dealars in the

particular patented product.

rather tharn the improvement of
businass conditions <f one or more lines of business,

it doas

not qualify for exemption from Federal income tax as & businers
Teague under secticon S01(z)(6} of the Code.

In Revenue Ruling 68-182,

1968~
organizations promoting 4 singlie bra;
of business do not qualify far sxemp:

C.8. 263 it s held that
~» product within a line

4rom Fedoeral sncome tax

under secticn 501{L,(8) cf the Code.

Revenue Ruling 83-164,

1983-2 C.8.

9% states that an

organization whose mambars represent diversified businesses that

owrs,

rent, or leasa co-rruters produced b a single computer

manufacturer does nct ~ualify for exempt . a5 from federal {income
tax as a business Ysague under section 501{(c)(6) of the Internal

Revenus Code.
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Revenue Ruling TA-147, 8%¢- C.S. 32 staztes That & rongrefic
organizatinn, «hosE pecbers reprasent Invers i field hisi-wssas
that own, rent, or- "mase digizal zozputess Zrofuces by varYous
nancfascTurers, orgenized To “rpTove the ffisiency oF Sxs
menbers use cf computers, qua ifies For srerzZiion LmfEer seoto=
EL1{SX{E} ©of The Intemna?l Revenue TzZe.

“ike zhe e"gani zaxons deszribed “n Revenue R.Tings B3~18L and
58-182, the activitiss of the apzpligcant srozandzation a.,a%:a he
products and services of and -s promRItTIOg A
single product. However, the app’licant is unlike the
organization Jdescribed in Revenue Ruiing.76-147, whizh wes
forned To Sazrove the efficiancy of < compLter “ndustry 2s a

whole.

Accordingly, we cong'ude that you do not meet the requirements
faor axempt status under sestion 501 {c){E; of the Code anc
propose to deny your reguast for exemption under that secrtion.

c quaiify for exemp-.

We have also dererz-ned Thet y i fa-l <«
=f IRC 50%%{c}.

status ungar- any cther subsef*' )

You a~e required to f3's a zaxsble return Fomm 1120 or 1841 with
the Distrizt 2irectos of Irzerna? Revenum Ser~vice. Plessa send
the returrm =z the Interna? Revenue Service, P.0. Box 168T,
Gereral Posc O0ffice. Srcoklyn., NY 12220

I¥f you do nct agree with ths determ nasicn, you may recuest &
Conference w-th tha Reg ora’l Jiregczor of Appeals by protesting
n aczardance with the enclcsed -nstructicons within 30 days.

Protests submitted which do nct zontasn all the documsntet*u&
stated in the “nstruczons woh)) be raturned for completion.

'€ we do not hear frorm you within that time, this determination

wil? become final.

Enclosure: Publicaticn 892
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